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1. Consolidated performance for the period ending March, 2007
(From April 1, 2006 to March 31, 2007)

(1) Consolidated management performance (Percentage i ndi cations show increase or decrease from the previous period.)

Sales amount Operating profit Ordinary profit Current net profit
Million yen % | Millionyen % | Millionyen % | Millionyen %
Period ending March 2007| 159,043 4.7 423 — 704 — 529 —
Period ending March 2006| 151,859 -2.8 -1,192 — -713 — -810 —

Current net earmings c“;;rg Qf?e? ﬂ}%gﬁ CEUC#;]}; ;?:g%l x; Total asset vs. ordinary | Salesamount vs.
per share POatd?Lﬂsltar‘n [:‘,11?5[6 profit ratio profit ratio operating profit ratio
Yen Sen Yen Sen % % %
Period ending March 2007 11.78 — 1.1 0.5 0.3
Period ending March 2006 -18.06 — -1.7 -0.5 -0.8
(Reference) Investment profit or loss on equity method End of March 2007 - Million yen End of March 2006 - Millionyen

(2) Consolidated financial condition

Total assets Nets assets Shareholders capital rate | Shareholder's capital per share
Million yen Million yen % Yen Sen
Period ending March 2007 142,944 45,945 32.1 1,021.29
Period ending March 2006 130,362 47,402 36.4 1,054.52
(Reference) Equity capital Period ending March 2007 45,896 Million yen Period ending March 2006 -Million yen
(3) Consolidated cash flow condition
Cashflow onsdes | Cashflow on investment Cash flow on financial Period end balance of
activities activities activities cash and equivalent items
Million yen Million yen Million yen Million yen
Period ending March 2007 -2,786 1,718 -942 21,071
Period ending March 2006 1,072 1,824 -2,539 23,139
2. Dividend status
Per-share dividend Total dividend| Dividend trend | Net asset vs. dividend
(Base date) interim period end] Periodend | Through year | (through year) | (consolidated) | ratio (consolidated)
Yen  Sen Yen  Sen Yen  Sen Million yen % %
Period ending March 2006 5 00 11 00 16 00 719 — 1.5
Period ending March 2007 5 00 11 00 16 00 719 135.8 1.5
Period ending March 2008 5 00 11 00 16 00 84.6
(Forecast)

(Note) Breakdown of dividend at the end of the period ending March 2007: Special dividend 6 yen

3. Egtimate of consolidated performance for the period ending March 2008 (From April 1, 2007 to March 31, 2008)
(Percentage indi cations show increase or decrease from the previous period for
total period and from the previous year interim period for interim period.)

Sales amount Operating profit Ordinary profit Current net profit Currenp;n;:?éni ngs
Million yen % Million yen % Million yen % Million yen % | Yen Sen
Interim 97,000 56.0 -1,000 — -1,000 — -800 — -17.80
Total period 173,000 8.8 2,000 372.1 2,000 183.8 850 60.5 18.91
(Reference) (DEstimated amount of work order received (interim) 67,000 million

(@Estimated amount of work order received (full year)

1

143,000 Million yen



http://www.daidan.co.jp/

4, Cthers

(1) Changesin key subsidiaries in the period (changes in specific subsidiaries requiring changes of consolidation
Scope) None

(2) Changes in accounting procedure principles, proceedings, indication methods, etc. related to consolidated
financial statement preparation

(Those described as changes in significant matters basic to consolidated financia statement preparation)
A Changes resulting from revision of accounting standards etc. Yes
C Changes other than A None

(Note) For details see “ Changes in significant matters basic to consolidated financial statement preparation” on Page 17.
(3) Number of issued shares (common stock)

A Number of issued shares at the end of period (including treasury stock)

Period ending March 2007 45,963,803 shares Period ending March 2006 45,963,803 shares
C Number of treasury stock at the end of period
Period ending March 2007 1,024,532 shares Period ending March 2006 1,013,620 shares

(Note) See " Per-shareinformation” on Page 20 for number of shares basic to calculation of per-share current period net
profit (consolidated).

(Reference) Outline of individual performance

1. Individual performance during the period ending March 2007 (From April 1, 2006 to March 31, 2007)
1) Individua management performance (Percentage i ndi cations show increase or decrease from the previous period.)

Sales amount Operéting profit Ordinary profit Current net profit
Million yen % | Millionyen % |Millionyen % | Million yen %
Period ending March 2007 | 155,022 4.4 1,528 — 1,912 — 409 —
Period ending March 2006 | 148,432 -1.2 -1,367 — -859 — -923 —
Current net earning
Current net earnings per share after
per share making potentia
share adjustments
Yen Sen Yen Sen
Period ending March 2007 9.12 —
Period ending March 2006 -20.53 —
2) Individual financial condition
Shareholders capital | Shareholder's capital per
Total assets Net assets rate share
Million yen Million yen % Yen Sen
Period ending March 2007 141,638 45,455 321 1,011.49
Period ending March 2006 128,517 47,075 36.6 1,046.97
(Reference) Equity capital Period ending March 2007 45,455 Million yen Period ending March2006 - Million yen

2. Individual performance forecast for the period ending March 2008 (From April 1, 2007 to March 31, 2008)

(Percentage indi cations show increase or decrease from the previous period for
total period and from the previous year interim period for interim period.)

Sales amount Operating profit | Ordinary profit | Current net profit earr?rt:gseg;n;are
Million yen % | Millionyen % [Million yen % | Millionyen % Yen Sen
Interim 95,000 56.6 -1,000 — | -1,000 — -800 — | -17.80
Total period 170,000 9.7 2,000 29.6 2,000 3.8 850 110.9| 18.91

(Reference) (DEstimated amount of work order received (interim) 65,000 Million yen
(@Estimated amount of work order received (full year) 140,000 Million yen

o  Explanation about adequate use of performance forecast

Performance forecast has been prepared on the basis of information available as of the date of presentation and actua

performance may differ from forecast values because of various future factors. See Page 4 for matters related to the above
performance forecadt.




1. Management Record

(1) Analysis of the management record
During the current period, economy in our country remained on an upturn, even though it is mild,
regardless of the presence of causes for concerns such as steep rises of crude oil and raw material
prices, as corporate earnings turned up through steady personal consumption and capital
investment.
In the construction industry, even though private capital investment continued strong, public
investment remained on the decline. Furthermore, due to intensified price-cutting competition,
the construction business continued to be in a severe situation.
Under these circumstances, our corporate group made maximum concerted efforts to secure
orders and profits. As aresult, the consolidated record for the current term was as shown bel ow.
Amount of work orders received at the corporate group was 144,022 million yen with a 4.0%
(5,934 million yen) decrease from the previous consolidated accounting year. Amount of
completed work was 159,043 million yen with a 4.7% (7,183 million yen) increase from the
previous consolidated accounting year.
Asfor profits, operating profit was 423 million yen with an increase of 1,615 million yen from
the previous consolidated accounting year and ordinary profit was 704 million yen with an
increase of 1,418 million yen from the previous consolidated accounting year. As aresult, the
current period net profit was 529 million yen with an increase of 1,340 million yen from the
previous consolidated accounting year.

(2) Analysisrelated to financial condition
Status of cash flow
Cash and cash equivalent for the end of the current term consolidated accounting period
(hereinafter referred to as “the fund”) declined 2,067 million yen compared with the end of the
previous consolidated accounting year to 21,071 million yen.

(Cash flow from sales activities)
Cash flow on sales activities in the current consolidated accounting year showed a fund
decrease of 2,786 million yen due to increased accounts receivable, incomplete work
expenses, etc. with an eventual decrease of 3,859 million yen from the previous consolidated
accounting year that showed a fund increase of 1,072 million yen.

(Cash flow from investing activities)
Cash flow oninvestment activities in the current consolidated accounting year showed a fund
increase of 1,718 million yen due to investment securities sale etc. with an eventual decrease
of 105 million yen from the previous consolidated accounting year that showed a fund
increase of 1,824 million yen.

(Cash flow from financing activities)
Cash flow on financial activities in the current consolidated accounting year showed a fund
decrease of 942 million yen due to dividend payment, |cans payable repayment, etc. from the
previous consolidated accounting year that showed a fund decrease of 2,539 million yen. The
cash flow for the current year therefore showed an eventual fund increase of 1,597 million
yen from the previous year.



Transition of cash flow-related indexes

Period ending | Periodending | Period ending | Period ending | Period ending
March 2003 March 2004 March 2005 March 2006 March 2007
Shareholders equity ratio 31.8% 35.2% 33.8% 36.4% 32.1%
Shavenolders equity ratio & 14.2% 21.6% 26.3% 30.1% 23.5%
Number of debt redemption years 2.0 years| — — 9.9 years —
Interest coverageratio 27.1 times — — 5.5times —

Shareholders' equity ratio:

Shareholders’ equity ratio at market value:
Number of debt redemption years:

Interest coverage ratio:

*

Shareholders’ equity/Total assets
Aggregate market value of shares/Total assets

Interest-bearing debt/Operating cash flow
Operating cash flow/Interest paid
ndexes are all calculated by financial values on a consolidated basis.

For the operating cash flow, the cash flow from sales activities (interest-paid and after
breaking corporate tax, etc.) recorded in the Statement of consolidated cash flow is used. The
interest-bearing debt is subject to al debts, which bear interest, among those recorded in the
consolidated balance sheet. Furthermore, for the interest paid, the amount of interest paid,
which is recorded in the Statement of consolidated cash flow, is used.

(3) Basic policy on profit distribution and the current/next period dividend

Our basic palicy is endeavor to build a sound financial constitution for steady, continuous
dividend payment considering profit return to sharehol ders through dividends the top-most
managerial measures.

Dividends at the end of the current period are expected to be 11 yen per share—5yenin
ordinary dividend and 6 yen in special dividend. As aresult, annual dividend per share for the
current period will be 16 yen including the interim dividend.

Dividends for the next period are also expected to be the same amount of 16 yen.

(4) Outlook for next term

In the construction industry, despite private sector equi pment investment expected to
continue steady, public sector investment will continue sluggish and order acceptance
environment may continue severe because of keen price competition.

Forecast of the corporate group for the next period is expected to be 143,000 millionyenin
work orders received, 173,000 million yen in completed work, 2,000 million yen in ordinary
profit, and 850 million yen in net profit.

Asfrom the next period, cases of 100 million yen or over with work period exceeding 1 year
will be closed in accordance with work progress standards.

(5) Businessrisk, etc.

The following section describes risks that may have significant influence on the judgment of
investors regarding the business of our corporate group. In this connection, our corporate
group will recognize the potential for these risks to occur and then make effort to prevent the
risks from occurring and deal with them if occurred.

Our corporate group completes works with many concentrated in the second half of the
accounting year, while the selling expenses and general administrative expenses are al most
evenly spent in the first and second halves of the accounting year. Consequently, the group
performance for the first half has a tendency to result in operating loss.

Depending on the rapid worsening of earnings or financial situation of customers, part of
receivables, etc. owned by our corporate group may become unrecoverable.

If it is hard to pass steeply risen prices of equipment and materials on to contract amounts,
these prices can have influence on our corporate group performance.

1) Seasona variation of performance

2)  Uncaollectible accounts receivable

3) Steeprisesof prices of materials and supplies
4)  Occurrence of loss-making work

If any loss-making work occurs due to an unexpected increase of construction cost or else
arising in the course of construction, it can have influence on our corporate group
performance.
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5) Declinein values of owned assets due to their declined market prices
For immovabl e properties or securities owned by the Company, if they should be treated as
shrinkage | oss due to decline in their market prices, that can have influence on our
corporate group performance.

6) Disastersand accidents
Our corporate group executes construction on the basis of safety-first and exertsits utmost
effort in quality control. However, there may be cases where an unexpected disaster or
accident in the course of construction occurs resulting in compensation for damage, defect
liability, or else and further has influence on the performance.

7) Fuctuationsin country risk and exchange rate
Our corporate group has been expanding its overseas business centering on Southeast
Asian markets.
The group performance can be influenced by the occurrence of terrorism or political
instability, unexpected | egidlative modifications/amendments, worsening of market
conditions, or exchange rate fluctuations.



2. Situation of the Corporate Group

The corporate group consists of the company, 9 consolidated subsidiaries, and 1 non-consolidated
subsidiary. The group designs, supervises, and executes e ectrical work, air-conditioning work,

plumbing/sanitation work, and related works.

The position of our group relating to business and the systematic chart of our business are as

follows:

(1) Position of our group relating to business
Part of the work of orders received by usisrelegated to DAI-DAN Service Kanto Co., Ltd.,
DAI-DAN Service Kansai Co., Ltd., DAIDEN Kgji Co., Ltd.,Okayama DAIDEN Setsubi
Co.,, Ltd., Kyushu DAIDEN Setsubi Co., Ltd., Kumamoto DAIDEN Setsubi Co., Ltd., and
DAI-DAN PHILIPPINES, INC. We offer technical assistanceto THAI O.D.D. CO., LTD.
MERINO O.D.D. SDN. BHD. stopped new projects and is expected to be liquidated as soon

asitisready for liquidation.

Kyo Gas Co., Ltd., included so far in the group, made a liquidation resol ution during the
current consolidated accounting year, and has already completed settlement of nearly all

debts and credits. Consequently, Kyo Gas was excluded from consolidation scope at the end
of the current consolidated accounting year. DAIDEN Koji Corp. isno longer an affiliate
company because of the decrease in voting right holding rate to 14.3% due to capital increase.
Consequently, DAIDEN was excluded from consolidation scope at the end of the current

consolidated accounting year.

(2) Systematic chart of business

]

PANVAN

Electrical,
air-conditioning,
plumbing/sanitation
wor k

Consolidated subsidiary
THAI O.D.D.
CO., LTD.

Customers
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3. Management Policies

(1) Basic policy on management
Our company, as a general facility work company, enforces a basic management policy of
“ challenging to create a new value and contributing to the achievement of more favorable
global environment and the progress of society at all times’ and provides customers with
technol ogies and services, which are ahead of their needs, thus working toward upgrading the
corporate value. Furthermore, the company has an on-target grasp of changes in the industrial
structure and conducts the speedy and practical management with an eye toward becoming a
vigorous company.

(2) Medium- and long-term management strategy and challenges
In accordance with the medium-term management plan “DAIDAN Evol ution 80" executed from
April 2006, we are making a company-wide concerted effort with the aim of securing earnings
that enable continued progress of the Company and also establishing a structural basis for future
growth.
To be more specific, we are working toward finding new customers and strengthening our ties
with existing customers, thus challenging the expansion of business. Particularly, we are
focusing on marketing operations to secure orders for renewal works through capitalizing on
our total facility engineering technologies for electrical, air conditioning, plumbing and
sanitation works, and others. Furthermore, we are stepping up efforts to expand businessin
plant projects and others with recent boosts in private capital investments. To accomplish those
challenges, we are pushing ahead with technical development through predicting the trends of
customer needs as well as conducting proposal-oriented marketing activities by the use of
technol ogies owned by the Company.
As to construction works, we ensure steady i mplementation of construction review sessions and
compl etion assessment sessions to enhance communications, thus not only achieving provision
of quality and safety but also accomplishing cost cutting.
Asto challenges to environmental issues, we are working toward recycling resources, cutting in
construction wastes, and others, and also providing technol ogies devel oped with consideration
given to reduction in environmental burdens such as resource saving and energy saving.
Particularly, we upgrade energy saving proposals capitalizing on our strength as a total facility
construction work contractor, thus pressing on with involvement in the ESCO business.
As a part of human resources devel opment furtherance programs, a continuing education
system (DAI-DAN CPD system) directly linked to jobs was established to maintain and
improve ability of all technical employees and was commenced as from April 2007.
With these measures the group will rebuild the ”DAI-DAN with Proud Technologies’ inan
effect to improve customer satisfaction and strengthen price competitiveness.
Furthermore, we set the shareholder’ s share operating income margin as our target management
benchmark.



4. Consolidated Financial Statements, etc.

(1) Consolidated balance sheet

(in millions of yen)

By period End of the current End of the previous
consolidated accounting year | consolidated accounting year
(As of March 31, 2007) (As of March 31, 2006) Difference
Accounts Amount COTaF)I?Q et Amount CoTar)t?g o
(Assets) % %
Current assets
Cash on hand and in banks 21,098 23,166 -2,067
Note receivables, completed 61,026 54,873 6,152
work accounts receivables
Securities 200 200 -0
Incomplete work 29,948 22,360 7,588
expenditures
Deferred tax reserves 1,644 1,619 24
Others 5,612 5,032 580
Allowance for bad debts -25 -188 162
Total current assets 119,504 83.6 107,064 82.1 12,440
Fixed assets
Tangible fixed assets
Buildings and structures 2,227 2,352 -124
Machinery and equipment, 19 26 -6
and trangportation
equipment
Tools and facilities 170 182 -11
Land 1,077 1,140 -62
Total tangible fixed assets 3,495 3,700 -205
Intangible fixed assets
Good will — 2 -2
Others 400 652 -252
Total intangible fixed assets 400 655 -254
Investments and other assets
Investment securities 13,927 16,371 -2,443
Long-term loans 117 191 73
receivables
Prepaid pension costs 3,349 — 3,349
Others 2,821 2,948 -127
Allowance for bad debts -672 -568 -103
Total investments and other 19,543 18,942 601
assets
Total fixed assets 23,439 16.4 23,297 17.9 141
Total assets 142,944 100.0 130,362 100.0 12,581




(in millions of yen)

By period End of the current End of the previous
consolidated accounting year| consolidated accounting
(Asof March 31, 2007) year Diff
(As of March 31, 2006) erence
Amount Component |  Amount | Component
Accounts ratio ratio
(Liabilities) % %
Current liabilities
Notes payable, work accounts 63,201 49,353 13,937
payable
Short-term loans payable 8,098 7,721 377
Corporate taxes, etc. payable 174 145 28
Incomplete work accounts 14,518 12,322 2,195
received
Completed work 155 92 63
compensation reserves
Work loss reserves 867 1,573 -706
Others 5,077 5,748 -671
Total current liabilities 92,182 64.5 76,956 59.0 15,225
Fixed liabilities
Long-term |oans payable 1,680 2,253 -573
Deferred tax liability 568 687 -119
Reserves for retirement 1,946 2,360 -414
benefits
Reserves for directors 615 532 83
retirement benefits
Others 5 10 -4
Total fixed liahilities 4,815 3.4 5,843 45 -1,027
Total liabilities 96,998 67.9 82,800 63.5 14,197
(Minority interest equity)
Minority interest equity — — 158 0.1 158




(in millions of yen)

By period End of the current End of the previous
consolidated accounting consolidated accounting
year year Difference
(Asof March 31, 2007) (As of March 31, 2006)
Component Component
Accounts Amount r§io Amount ra@io
(Net Assets) % %
Shareholders’ equity
Capital stock 4,479 3.1 — — 4,479
Capitd surplus 4,783 34 — — 4,783
Earned surplus 33,367 233 — — 33,367
Treasury stock -523 -0.4 — — -523
Total shareholders’ equity 42,106 29.4 — — 42,106
Evaluation / Currency trandation
difference, etc.
Evaluation difference of other 3,801 27 — — 3,801
securities
Deferred profits and losses on -0 -0.0 — — -0
hedges
Currency translation -1 -0.0 — — -1
adjustment account
Total evaluation / currency 3,789 2.7 — — 3,789
trandlation difference, etc.
Minority interest equity 49 0.0 — — 49
Total net assets 45,945 32.1 — — 45,945
Total liabilities and net assets 142,944 100.0 — — 142,944
(Shareholders' equity)
Capital stock — — 4,479 3.4 -4,479
Capitd surplus — — 4,782 3.7 -4,782
Earned surplus — — 33,581 25.8 -33,581
Evaluation difference of other — — 5,093 3.9 -5,093
securities
Currency trandation — — 23 -0.0 23
adjustment account
Treasury stock — — -511 -0.4 511
Total capita — — 47,402 36.4 -47,402
Total liabilities, minority interest — — 130,362 100.0 -130,362
equity and shareholders’ equity
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(2) Consolidated profit and | oss statement

(in millions of yen)

By period

Current consolidated
accounting year

Previous consolidated
accounting year

(From April 1, 2006 (From April 1, 2005 Difference
to March 31, 2007) to March 31,2006)
Accounts Amount Percentage Amount Percentage
% %
Completed work amount 159,043 100.0 151,859 100.0 7,183
Completed work cost 148,901 93.6 143,639 94.6 5,261
Completed work 10,142 6.4 8,220 5.4 1,922
gross profit

Sdlling expenses and 9,718 6.1 9,412 6.2 306

general adminigrative

expenses

Operating profit or 423 0.3 -1,192 -0.8 1,615
Operatingloss (-)

Non-operating revenue (482) 0.3 (707) 0.5 (-224)
Interests received 31 16 15
Dividendsreceived 162 109 52
Insurance claim received 46 254 -207
Gain on foreign 216 298 -82
exchange
Others 26 28 -2

Non-operating expenses (201) 0.2 (229) 0.2 (-27)
Interest payable 179 195 -16
Payment guarantee 10 23 -13
charge
Others 12 9 2

Ordinary profit or 704 04 -713 -0.5 1,418
Ordinary loss (-)

Special profits (982) 0.6 (944) 0.6 (38)
Profit on sales of fixed 16 647 -631
assets
Profit on sales of 950 261 688
investmentsin securities
Profit gained by 16 35 -19
returning allowance for
bad debts

Special losses (250) 0.1 (1,232) 0.8 (-980)
Loss on sales of fixed 7 247 -240
assets
Loss on retirement of 15 43 -27
fixed assets
Loss on sales of — 0 -0
investmentsin securities
Evaluation loss on 7 139 -131
investmentsin securities
Equity fluctuation loss 41 — 41
Affiliate company 117 — 117
liquidation loss
Shrinkage loss — 135 -135
Special loss on overseas — 658 -658
work
Others 61 8 53
Current net profit before 1,436 0.9 -1,000 -0.7 2,437
tax adjustments, etc. or
Current net loss before
tax adjustments, etc. (-)

Corporate tax, residence 164 0.1 176 0.1 -12

tax and business tax

Adjustment amounts such 724 0.5 -410 -0.3 1,134

as for corporate taxes

Profit of minority interests 18 0.0 43 0.0 -24

Current net profit or 529 0.3 -810 -0.5 1,340
Current net loss (-)
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(3) Statement of consolidated surplus

(in millions of yen)

By period Previous consolidated
accounting year
(From April 1, 2005
to March 31,2006)

Amount
Accounts

(Capita surplus)
Capitd surplus balance at the 4,782
beginning of the period

Increase in capital surplus balance

Gain on disposal of treasury 0 0
stock

Capital surplus balance at the end 4,782
of theterm

(Retained earnings)
Retained earnings balance at the 35,112
beginning of the period
Retained earnings increased
amount

Net profit for the current term — —

Retained earnings decreased
amount

Shareholders' dividends 719
Directors' bonuses 1
Current net loss 810 1,531

Retained earnings balance at the 33,581
end of theterm
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(4) Statement of changes in consolidated shareholders’ eguity, etc.

Current consolidated accounting period (from April 1, 2006 to March 31, 2007)

(in millions of yen)

Shareholders’ equity

Total
Capita stock Capitd surplus | Earned surplus | Treasury stock | shareholders
equity

Balance as of March 31, 2006 4,479 4,782 33,581 -511 42,332
Amount of changes made during
consolidated accounting period

Dividend of earned surplus -718 -718

Directors bonuses -1 -1

Current net earnings per share 529 529

Acquisition of treasury stock -20 -20

Disposition of treasury stock 0 2 3

Affiliate company consolidation 23 5 17

excluson

Amount (net amount) of changes

made in items other than

shareholders equity during

consolidated accounting period
Total amount of changes made during _ 0 214 11 =225
consolidated accounting period
Balance as of March 31, 2007 4,479 4,783 33,367 -523 42,106

Evaluation / Currency trandation difference, etc.
- Total Minority
. ri re .
Evaluation Profitor loss |- Cu Y 1 evaluation / interest Total net
; on hedge | trandation : assets
difference of : , currency equity
- carried adjustment .
other securities forward account trandation
difference, etc,

Balance as of March 31, 2006 5,093 — -23 5,070 158 47,561
Amount of changes made during
consolidated accounting period

Dividend of earned surplus -718

Directors bonuses -1

Current net earnings per share 529

Acquisition of treasury stock -20

Disposition of treasury stock 3

Affiliate company consolidation 17

excluson

Amount (net amount) of changes

made in items other than

shareholders equity during

consolidated accounting period -1,292 -0 12 -1,280 -109 -1,389
Total amount of changes made during -1292 0 12 -1.280 -109 1615
consolidated accounting period ’ ’ '
Balance as of March 31, 2007 3,801 -0 -11 3,789 49 45,945
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(5) Statement of consolidated cash flow

(in millions of yen)

By period

Current consolidated
accounting year
(From April 1, 2006
to March 31, 2007)

Previous consolidated
accounting year
(From April 1, 2005
to March 31, 2006)

Accounts Amount Amount
I Cash flow on sales activities
Current net profit before tax adjustments, etc. or 1,436 -1,000
Current net | oss before tax adjustments, etc. (-)
Depression expenses 403 377
Consolidated adjustment account depreciation amount — 1
Goodwill depreciation amount 2 —
Increased or decreased amount of allowance for bad debts -55 -148
Increased or decreased amount of reserves for retirement benefits -208 =793
and reservesfor directors retirement benefits
Earned interest and dividends received -194 -126
Interest paid 179 195
Shrinkage loss — 135
Evaluation loss on investmentsin securities 7 139
Profit or loss on sales of investmentsin securities -950 -261
Profit or loss on sales of fixed assets -9 -400
Loss on retirement of fixed assets 15 43
Increased or decreased amount of sales credits -6,247 3,822
Increased or decreased amount of incomplete work expenditures -7,663 2,957
Increased or decreased amount of procurement credits 13,891 -7,172
Increased or decreased amount of incomplete work received 2195 5
amount ,
Others -5,425 4,290
Sub-total -2,623 2,064
Received amount of interests and dividends 194 126
Paid interest amount -186 -196
Paid amount of corporatetax, etc. -170 -921
Cash flow on sales activities -2,786 1,072
Il.  Cash flow oninvestment activities
Expenditures by depositing of time deposits -0 -0
Expenditures by acquiring of securities -99 -200
Revenue by sales of securities 195 99
Expenditures by acquiring of tangible fixed assets -65 -413
Revenue by sales of tangible fixed assets 511 1,796
Expenditures by acquiring of investment securities 91 -746
Revenue by sales of investment securities 1,176 701
Expenditures by loans -45 -115
Revenue by recovery of loans 105 56
Expenditures by acquiring of other fixed assets -214 -257
Revenue by sales of other fixed assets 251 902
Expenditures by decline in other fixed liabilities -5 —
Cash flow oninvestment activities 1,718 1,824
I1l.  Cash flow on financial activities
Revenue by short-term loans 21,240 20,313
Expenditures by return of short-term loans -20,790 -20,626
Revenue by long-term loans 2,200 1,962
Expenditures by return of long-term loans -2,845 -3,434
Revenues from new stock issue 18 —
Expenditures by acquiring of treasury stock -20 -34
Revenue by sales of treasury stock 3 1
Paid amount of dividends -716 -719
Paid dividend to minority interests -31 -2
Cash flow on financial activities -942 -2,539
IV.  Trandation difference relating to cash and cash equivalents 66 69
V.  Increased or decreased amount of cash and cash equivalents -1,944 426
VI. Balance of cash and cash equivalentsat the beginning of period 23,139 22,712
VII. Decreasein cash and cash equivalents due to consolidation 123 _
excluson
VIIl. Balance of cash and cash equivalentsat the end of period 21,071 23,139
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(6) Basic important items for producing consolidated financial statements

1. Itemsrelating to scope of consolidation

(1) Nine (9) subsidiaries are included in the consolidated financial statements.
Names of magjor consolidated subsidiary companies
Since the names are described in “ Section 2. Situation of the Corporate Group”, the description is
omitted.
Kyo Gas Co., Ltd., included so far in consolidation scope, made a liquidation resolution in the
current consolidated accounting year and has already completed settlement of nearly all debts and
credits. Consequently, Kyo Gas was excluded from consolidation scope at the end of the current
consolidated accounting year.
DAIDEN Kqji Corp. is no longer an affiliate company because of a decrease in voting right
holding rate to 14.3% due of capital increase. Consequently, DAIDEN was excluded from
consolidation scope at the end of the current consolidated accounting year.

(2) Number of non-consolidated subsidiaries: One (1)

The name of the non-consolidated subsidiary is described below.
PFl Kyoto School Amenity Co., Ltd.

(3) Reason to exclude the non-consolidated subsidiary from the scope of consolidated accounting
The total assets, completed work amount, current net profit/loss (worth the amount of the equity
method), earned surplus (worth the amount of the equity method), and others all have no
significant influence on the consolidated financial statements so that the company af orementioned
is excluded from the scope of consolidation.

2. Itemsrelating to application of the equity method

(1) We have no non-consolidated subsidiaries or affiliates to which the equity method was applied.

(2) The following section shows non-consolidated subsidiaries or affiliates to which the equity
method is not applied.
PFl Kyoto School Amenity Co., Ltd.

(3) Reason not to apply the equity method
Since the company af orementioned has minor influence on the current net profit/loss, earned
surplus, and others and further is of no importance in terms of the overall performance, it is
excluded from the scope of application of the equity method.

3. Itemsrelating to the accounting year and other s of consolidated subsidiaries
Out of the consolidated subsidiaries, MERINO O.D.D. SDN. BHD, THAI O.D.D. CO,, Ltd. and
DAI-DAN PHILIPPINES, INC. close their account for the term on December 31.
In order to produce consolidated financial statements for the term, we use financial statements as of
December 31. Asfor important transactions arising between December 31 and the consolidated account
closing date for the term, we make adj ustments required for the consolidated account.

4. Itemsrelating to accounting procedure basis
(1) Valuation basis and method applied to important assets

1) Securities
Held-to-maturity bonds: Depreciable cost method (Straight-line method)
Other securities
With market value Market price method based on the market price and others as
of the consolidated account closing date
(Valuation differences are treated according to full capital
direct accounting method, and sale cost is calculated
according to the moving average method.)
With no market value Cost method based on the moving average method
2) Derivative: Market price method
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©)

(4)

()

3) Inventories
Incomplete work expenditures  Cost method based on the specific identification method
Materials and supplies L ower-of-cost market method based on the moving average
method
Depreciation method applied to important depreciabl e assets
1) Tangiblefixed assets
Our company and domestic consolidated subsidiary companies
Buildings (excluding accessory equipment)  Straight-line method
Others Declining balance method

Overseas consolidated subsidiary companies Sraight-line method
Furthermore, the foll owing section shows the depreciation periods of major assets.
Buildings and structures 15t0 50 years

2) Intangible fixed assets Sraight-line method
Furthermore, asto software of the company’s own use, the straight-line method based on
in-company applicable period (i.e, five years) isapplied.

Recording basis applied to important allowances and reserves

1) Allowancefor bad debts
In order to provide against bad debts due to failurein recovery of completed work accounts due,
loans receivable, and others, we review the recoverability of general credits based on the past
actual percentage of credit losses and particular credits such as those having bad debts risk
based on individual cases, thus recording anticipated unrecoverable amount.

2) Allowance for completed work compensation
Thisis provided for the purpose of defect compensation for completed works. We record an
amount for works to be compensated based on past results plus possibility of future
compensation.

3) Work lossreserves
In order to provide against future |oss caused by work orders received in hand, we record an
estimated amount of |oss for works, which are highly likely to cause loss and the amount of
which can be reasonably estimated.

4) Reservesfor retirement benefits
In order to prepare for the payment of retirement benefits of employees, we record an amount
in accordance with the estimates of debt obligations for retirement benefits and pension assets
at the end of current consolidated accounting year.
Asfor differences on the mathematical calculation, we shall treat them using an amount
proportioned by the specific identification method with a specified number of years (i.e., 10
years) within the employees’ average remaining length of service at the time of the occurrence
of the differences while in each consolidated accounting year, from the account settled for next
consolidated accounting year of the occurrence, by contrast, we batch process past service
obligation within the year of occurrence.
Furthermore, as of April 1, 2006, the Company shifted to the defined contribution pension
system based on the Defined-contribution Pension Law for part of the future service portion of
the termination all owance plan.

5) Reservesfor directors retirement benefits
In order to prepare for the payment of directors retirement benefits, we reserve and record an
amount required to pay at the end of the period in accordance with the bylaws of the company.

Important |eases treating method

Financing leases ather than those by which ownership rights of the leased property can be transferred to

the lessee are treated in accordance with a method relating to ordinary leases.

Important hedge accounting method

1) Hedge accounting method:  Preferentia treatment has been adopted.
2) Hedging means and targets

Hedging means: Interest swap transactions
Hedging items: Interest expenses for long-term loans
3) Hedging policy
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In order to hedge risks associated with interest rate fluctuations, we have been using
derivatives to prepare for interest expenses for long-term loans.
Furthermore, we do not hold derivatives for speculation purpose.

4) Evaluation method of hedging availability
Since the preferential treatment for interest swap transactions is adopted, the reference relating
to the evaluation of hedging availability is omitted

(6) Other important items for the consolidated financial statements
1) Completed works amount recording basis
Work compl etion basis is adopted. For part of works, however, we adopt deferred payment
standards under Corporation Tax Law, thus counting the amount equivalent to profits
corresponding to uncollected amount in the completed work costs to reschedul e the profits and
toreturnit at the time of collection. Furthermore, our overseas consolidated-subsidiaries record
the completed works amount on the work progressing basis.
Unearned profit returned amount 27 million yen
Unearned profit deducted amount —
Total 27 million yen
2) Accounting of consumption tax and others
They are treated in accordance with a method exclusive of tax.

5. Itemsrelating to evaluation of assets and liabilities of consolidated subsidiaries
The evaluation method of assets and liabilities of consolidated subsidiariesis in accordance with total
market price evaluation method.

6. Scope of fundsin the consolidated cash flow statement
Funds (cash and cash equivalents) listed in the consolidated cash flow statement include currency on
hand, bank money, time deposits of which maturities come within 3 months after the acquisition date,
and short-term investments with no fixed maturity or redemption date, ease of cash-out, and taking a
dight risk of price fluctuations.

7. Mattersrelated to good will depreciation
Good will is subjected to 5-year straight line depreciation.

(7) __Changes of basic important items for producing consolidated financial statements

Accounting standards on net asset section indications in balance sheet
“ Accounting Standards on Net Asset Section Indicationsin Balance Sheet” (Business
Accounting Standards Committee's Business Accounting Standards No.5 of Dec. 9, 2005) and
“ Application Guideline for Accounting Standards Etc. on Net Asset Section Indicationsin
Balance Sheet” (Business Accounting Standards Committee’ s Busi ness Accounting Standards
Application Guideline No.8 of Dec. 9, 2005) have bee adopted as from the current consolidated
accounting year. These have no effect on profit and | oss.
The amount corresponding to the total of previous “ asset section” is 45,896 million yen.

Accounting standards on officer bonuses
“ Accounting Standards on Officer Bonuses® (Business Accounting Standards Committee's
Business Accounting Standards No.4 of Nov. 29, 2005) has been adopted as from the current
consolidated accounting year.
As aresult, adecrease of 70 million yen is seen in operating profit, ordinary profit, and current
period net profit after adjustment for tax etc. as compared with previous methods.
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(8) Notes relating consolidated financial statements

[Relating to consolidated balance sheet]

Current consolidated
accounting year

1. Accumulated amount of depreciation of
tangible fixed assets
2. Billsreceivable endorsement
3. Investment securities such as
non-consolidated subsidiary stocks
Pledged assets and secured liabilities
(1) Assets given as security
Time deposit
Investment securities
(2) Liabilities for the above
Long-term | oans expecting to return
within 1 year.
Long-term loans
Liabilities of investing companies
(Amount equivalent to investment
ratio of our company)

(in millions of yen)
Previous consolidated
accounting year

3,335 3,561
21 28

17 17

27 27

481 603
215 339

25 140
46,998 15,462
(4,267) (536)

5. Accounting procedure on mature bills at the end of a consolidated accounting year
Mature hills at the end of a consolidated accounting year are settled on the basis of the date of hill
clearance. Since the end of the current consolidated accounting year fell on a bank holiday, bills
mature at the end of the next period are included in the balance at the end of the current

consolidated accounting year.
Billsreceivable
Bills payable

325 million yen
1,121

million yen

6. Prepaid pension costs, though recorded so far as others in the current assets as short-term
dissol ution was anticipated initially, were recorded as investment and other assets in the fixed assets
since the dissol ution was determined to take a long period considering present circumstances. They
were 2,743 million yen in the previous consolidated accounting year.

[Relating to consolidated profit and | oss statement]

1. The following section describes important expense items and amount out of the selling and general

admini strative expenses.

Current consolidated
accounting year

Salaries and allowances to empl oyees
Reserves for retirement benefits
Amount transferred from reserves for
directors' retirement benefits
Amount of computers
Communication and transportation
expenses
Amount transferred from allowance for
bad debts
Depreciation expenses

2. Total research and devel opment
expenses

Current consolidated
accounting year

(Breakdown) Sales expenses and general
admini strative expenses
3. Equity fluctuation loss

Previous consolidated
accounting year

3,358 millionyen 2,956 million yen
-32 233
83 79
968 1,136
872 881
139 —
401 373

Previous consolidated
accounting year
465 million yen

472 million yen

Thisis because of a decrease in equity ratio in the company at DAIDEN Koji Corp. that was so far a
consolidated subsidiary. DAIDEN was excluded from consolidation scope.

4, Lossonthe sales of affiliates

Thisisrelevant to the sales of the consolidated subsidiary “Kyo Gas Co., Ltd.”.
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(Noteto account statement of changes in consolidated shareholder’s equity)

1. ltemsrdating to the type and number of issued stocks

End of the previous End of the current
Type of stock consolidated Increase Decrease consolidated
accounting year accounting period
Common stock 45,963,803 — — 45,963,803
2. Itemsrelating to the type and number of treasury stocks
End of the previous End of the current
Type of stock consolidated Increase Decrease consolidated
accounting year accounting period
Common stock 1,013,620 28,441 17,529 1,024,532

3. Itemsrelating to dividend
(1) Paid amount of dividend

Total dividends | _. .
. o Dividend per stock .
Resolution Type of stock (in millions of (inyen) Record date Effective date
yen)
Ordi rlary general Common
meeting of shareholders stock 494 11 March 31, 2006 June 30, 2006
on June 29, 2006
Board of directorson Common
' 224 5 September 30, 2006 December 4, 2006

November 16, 2006 stock
Total 719

(2) Of thedividends with their base date belonging to the current consolidated accounting year, those
becoming effective in the next period.

Total dividends -
Resolution Typeof stock | (in milli f Resourcefor | Dividend per Record date Effective date
ut Inmillions o
ype o dividend | stock (in yen)
y

ord a
ranary gener Common Surplus
meeting of shareholders 494

i 11 March 31, 2007 June 29, 2007
stock earnings
on June 28, 2007

[Relating to consolidated cash flow statement]
The following table shows the relationship between the balance of cash and cash equivalents at the end of
full-year period and the amounts of accounts listed in the full-year consolidated balance sheet

(in millions of yen)

Current consolidated Previous consolidated
accounting year accounting year

Cash and deposit accounts 21,098  million yen 23,166 million yen

Securities account 200 200

Total 21,299 23,366

Time deposits with time period of more -27 -27

than three months

Securities other than add-on type bond -200 -200

investment trusts

Cash and cash equivalent objects 21,071 23,139
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(Segment I nformation)

1

Segment information by type of business

The current consolidated accounting year (April 1, 2006 to March 31, 2007) and
the previous consolidated accounting year (April 1, 2005 to March 31, 2006)

Since our corporate group is engaged in facility construction works, there are no business types
other than this. Accordingly, segment information by businesstypeis not described.

. Segment information by location

The current consolidated accounting year (April 1, 2006 to March 31, 2007) and
the previous consolidated accounting year (April 1, 2005 to March 31, 2006)

Since the total sales amount of all segments of "Japan” exceeds 90%, description of segment

information by location is omitted.

Overseas sales amount

The current consolidated accounting year (April 1, 2006 to March 31, 2007) and
the previous consolidated accounting year (April 1, 2005 to March 31, 2006)

Since overseas sales amount is less than 10% of the total consolidated sales, description of overseas

salesis omitted.

(Per-share information)

Current consolidated
accounting year

Previous consolidated
accounting year

Per-share net asset

1,021 yen 29 sen

1,054 yen 52 sen

Per-share current period net profit

11 yen 78 sen

-18 yen 06 sen

(Note)

(1) Per-share current period net profit after adjustment for potential shares is not mentioned because of the

absence of potentia shares.

(2) Per-share current period net profit is calculated on the basis of the following:

Current consolidated
accounting year

Previous consolidated
accounting year

Current period net profit on consolidated profit 529 million yen -810 million yen
and | oss statement

Major breakdown of amount not belonging to

common stock

Officer bonuses through profit distribution — 1 million yen

Current period net profit pertaining to common
stock

529 million yen

-812 million yen

Average number of common stock shares
during the period

44,939 thousands
shares

44,972 thousands
shares

(Important events subsequent to balance sheet date)

Non-applicable
(On disclosure omission)

About matters of note on leases, securities, derivatives, retirement benefits, and tax benefit accounting,
necessity of disclosurein the brief report on financial statement is considered small, and the disclosure
is omitted.

Transactions, stock options, etc. with pertaining parties are non-applicable.
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5. Divisional amount of work orders received, completed works,

and works carried over (consolidated)

(in millions of yen)

Current consolidated
accounting year

Previous consolidated
accounting year

From April 1, 2006] |:From April 1, 2005 Difference
to March 31, 2007 to March 31,2006
Amount C?QF: (r%ent Amount C?QFS ?/fnt Amount %

3 | Electrical work 32,928 22.9 35,107 23.4 -2,178 6.2
é Air-conditioning work 80,817 56.1 76,397 51.0 4,419 58
; Plumbing/sanitation work 30,276 21.0 38,452 25.6 -8,175 -21.3
g Total 144,022 100.0 149,957 100.0 -5,934 -4.0
2 (Governmental work) 19,681 13.7 29,682 19.8 -10,001 -33.7
S| (Private sector work) 124,341 86.3 120,274 80.2 4,067 3.4
5
S| Renewal work 65,277 45.3 59,522 39.7 5,755 9.7
E| overscaswork 6,535 45 11,172 75 -4,636 415

Electrical work 33,744 21.2 36,701 24.2 -2,957 8.1
2| Air-conditioning work | 86,117 54.2 78752 51.8 7,364 9.4
% Plumbing/sanitation work 39,181 24.6 36,405 24.0 2,776 7.6
o} Total 159,043 100.0 151,859 100.0 7,183 4.7
& | (Governmental work) 26,446 16.6 25,330 16.7 1,116 44
= | (Private sector work) 132,597 83.4 126,529 83.3 6,067 4.8
£ Renewal work 61,300 385 51,895 34.2 9,404 18.1

Overseas work 10,588 6.7 12,777 8.4 -2,189 171
_ | Blectrical work 21,996 19.4 22,811 17.8 -815 -36
3 | Air-conditioning work 64,893 57.3 70,194 54.7 -5,300 76
8| Plumbing/sanitation work 26,406 23.3 35,311 275 -8,905 -25.2
g Total 113,296 100.0 128,317 100.0 -15,020 117
% (Governmental work) 33,710 29.8 40,476 315 -6,765 -16.7
2 | (Private sector work) 79,586 70.2 87,841 68.5 8,255 9.4
g
£ | Renewal work 26,490 234 22512 175 3,977 177
| Overseas work 11,882 105 15,935 12.4 -4,052 -25.4

21




6. Individual financial statements etc.

(1) Balance sheset

(in millions of yen)

By period Current period end Previous period end
(As of March 31, 2007) (As of March 31, 2006) _
Difference
Accounts Amount COT;?QGN Amount COT;?QGN
(Assets) % %
Current assets
Cash on hand in banks 20,298 22,213 -1,914
Note receivables 8,447 8,306 141
Completed work accounts 51,159 45,165 5,994
receivables
Securities 200 200 -0
Incomplete work expenditures 29,890 22,247 7,643
Materialsin stock — 12 -12
Short-term loans receivable 24 473 -448
Advance payments 4,176 151 4,025
Prepaid pension costs — 2,743 -2,743
Deferred tax assets 1,641 1,595 45
Others 2,144 2,279 -135
Allowance for bad debts -24 -325 301
Total current assets 117,959 833 105,062 81.8 12,897
Fixed assets
Tangible fixed assets
Buildings and structures 2,215 2,327 -112
Machinery and 13 13 -0
transportation equipment
Tools and facilities 162 172 -9
Land 1,077 1,082 -4
Total tangible fixed assets 3,469 3,595 -126
Intangible fixed assets
Land leaserights 18 70 -51
Software 340 542 -201
Others 39 38 0
Total intangible fixed assets 398 650 -252
Investments and other
assets
Investment securities 13,910 16,352 -2,442
Affiliate company stock 287 295 -8
Long-term loans receivable 142 231 -88
Deposits 682 684 -2
Prepaid pension costs 3,349 — 3,349
Long-term insurance 682 618 63
premiums
Others 1,419 1,583 -164
Allowance for bad debts -661 -557 -104
Total investments and other 19,810 19,208 602
assets
Total fixed assets 23,678 16.7 23,454 18.2 224
Total assets 141,638 100.0 128,517 100.0 13,121
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(in millions of yen)

By period Current period end Previous period end
(As of March 31, 2007) (Asof March 31, 2006) | pifference
Accounts Amount Corpa[i?gent Amount Corpa[i?gent
(Liabilities) % %
Current liabilities
Notes payable 11,127 9,331 1,795
Work accounts payable 51,842 39,030 12,812
Short-term loans payable 5,440 4,990 450
Long-term |oans payable 2,658 2,731 -72
scheduled for repayment in 1
year
Accounts payable 579 436 142
Corporate tax payable etc. 161 97 64
Expenses payable 1,525 669 855
Incompl ete work accounts 14,505 12,554 1,950
received
Accounts entrusted 1,886 3,483 -1,596
Accounts entrusted by 616 636 -19
employees
Deferred profit on deferred 35 62 -27
payment work
Completed work 155 90 65
compensation reserves
Work loss reserves 867 1,573 -706
Others 0 166 -165
Total current liabilities 91,402 64.5 75,853 59.0 15,548
Fixed liabilities
Long-term |oans payable 1,680 2,253 -573
Reserves for retirement 1,907 2,082 -174
benefits
Reserves for directors 615 532 83
retirement benefits
Deferred tax liabilities 571 710 -138
Others 5 10 -5
Total fixed liahilities 4,780 34 5,588 4.4 -807
Total liabilities 96,182 67.9 81,441 63.4 14,740
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(in millions of yen)

By period Current period end Previous period end
(As of September 30, 2007) (As of September 30, 2006) Difference
Amount Comppnent Amount Comppnent
Accounts ratio ratio
(Net Assets) % %
Shareholders’ equity
Capita stock 4,479 3.2 — — 4,479
Capitd surplus 4,783 34 — — 4,783
Capital reserve 4,716 — 4,716
Other capital surplus 67 — 67
Earned surplus 32,915 232 — — 32,915
Profit reserve 1,119 — 1,119
Other profit surplus 31,795 — 31,795
Fixed asset advanced 84 — 84
depreciation reserve 30,720 — 30,720
Contingent reserve 990 — 990
Carried over profit
surplus
Treasury stock -523 -04 — — -523
Total shareholders’ equity 41,654 29.4 — — 41,654
Evaluation / Currency
trandation difference, etc.
Evaluation difference of other 3,801 2.7 — — 3,801
securities
Deferred profits and losses on -0 -0.0 — — -0
hedges
Currency trandation 3,800 2.7 — — 3,800
adjustment account
Total net assets 45,455 32.1 — — 45,455
Total liabilities and net assets 141,638 100.0 — — 141,638
(Shareholders' equity)
Capital stock — — 4,479 35 -4,479
Capitd surplus — — 4,782 3.7 -4,782
Capital reserve — 4,716 -4,716
Other capital surplus — 66 -66
Treasury stock disposal gains — 66 -66
Earned surplus — — 33,225 25.8 -33,225
Profit reserve — 1,119 -1,119
Voluntary reserve — 32,491 -32,491
Technical devel opment — 580 -580
reserve
Fixed asset advanced — 91 -91
depreciation reserve
Contingent reserve — 31,820 -31,820
Current period unsettled — -386 386
loss
Evaluation difference of other — — 5,093 4.0 -5,093
securities
Treasury stock — — -505 -04 505
Total capita — — 47,075 36.6 -47,075
Total liabilitiesand — — 128,517 100.0 -128,517

shareholders’ equity
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(2) Profit and | oss statement

(in millions of yen)

By period Current period Previous period
(From April 1, 2006 (From April 1, 2005 .
to March 30, 2007) to March 31, 2006) Difference
Accounts Amount Percentage| Amount Percentage
OO OO
Completed work amount 155,022 100.0 148,432 100.0 6,590
Completed work cost 144,209 93.0 140,779 94.8 3,430
gr%rm)leted work gross 10812 7.0 7653 5.2 3159
Sdling expenses and generd 9,284 6.0 9,020 6.1 264
administrative expenses
Operating profit or 1,528 10 -1,367 -0.9 2,895
Operatingloss (-)

Non-operating revenue (580) 0.3 (734) 0.5 (-154)
Interests received 28 13 14
Dividends received 183 1m 72
Insurance claim received 46 254 -207
Gain on foreign exchange 297 328 -30
Other non-operating 24 27 -2
earnings

Non-operating expenses (195) 0.1 (226) 0.2 (-30)
Interest payable 178 195 -16
Othersnon-operating 17 31 -13
revenue

Ordinary profit or 1,912 12 -859 -0.6 2,771
Ordinary loss (-)

Specia profits (982) 0.6 (927) 0.6 (55)
Profit on sales of fixed 16 647 -631
assets
Profit on sales of 950 261 688
investmentsin securities
Profit gained by returning 16 18 -2
allowance for bad debts

Special losses (1,655) 1.0 (1,246) 0.8 (409)
Loss on sales of fixed 7 247 -240
assets
Loss on retirement of fixed 15 42 -26
assets
Loss on sales of — 0 -0
investmentsin securities
Evaluation loss on 7 139 -131
investmentsin securities

Affiliate company stock 4 15 -1
evaluation loss
Shrinkage loss — 135 -135
Affiliate company 1,614 — 1,614
liquidation loss
Special 10ss on overseas — 658 -658
work
Others od . 6 8 -1

Current period net profit 0.8 - -0.8

before tax or current 1239 L1fe 2417
period net loss () before

tax

Corporate tax, residence tax 101 0.0 113 0.1 -12

and business tax

Adjustment amounts such as 728 0.5 -366 -0.3 1,095

for corporatetaxes

Current net profit or 409 0.3 -923 -0.6 1,333
Current net loss (- )

Previous period carry over 761 -761

profit

Interim dividend o led 224 -224

I((:)grgrmt period unsett 386 386
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(3) Profit distributi on statement

(in millions of yen)

By period Previous period
(Asof June 29, 2006)
Accounts Amount

Current period unsettled loss -386
Voluntary reserve disposition

Technical development reserve 580

disposition

Fixed asset advanced 3

depreciation reserve

disposition

Contingent reserve disposition 1,100 1,683

Tota 1,296

Profit distribution

Shareholder dividend 494 494
Next period carry over profit 802

(Note)  Date denotes shareholders general meeting approval date.
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(4) Satement of changesin shareholders’ equity, €etc.

Current period (from April 1, 2006 to March 31, 2007)

(in millions of yen)

Shareholders’ equity

~ Capita surplus Earned surplus ~ -
3 o |lul o o Other profit surplus 0 3 ‘5
v - 3 3 - [ [ [ = 0 = v 8
s | 8|S 5|8 |BEZ|EES 52| £ | 2| v
S| 2|22 |5 |88° 882 = |&°| § ¢ | 3
R |8 & | & "3 |£°8] & |3 5 | T | B
O o © 2 ) © 8
E s 3 g= o ° 'z
g5l ©° 5| 5 O = ol
& O S
O [
Balance as of March 31, 2006 4479 | 4716 | 66 | 4,782 | 1,119 580 91 31,820 386 | 33,225 505 | 41,981
Fluctuation amount during
the current period
Dividend of earned surplus -719 -719 -719
Current period net profit 409 409 409
Reserve disposition -580 -1,100 | 1,680 — —
Fixed asset advanced 3 3 — _
depreciation reserve disposition
(previous period)
Fixed asset advanced 3 3 — _
depreciation reserve disposition
(current period)
Acquisition of treasury stock -20 -20
Dispostion of treasury stock 0 0 2 3
Fluctuation amount (net
amount) in current period in
items other than sharehol der
equity
Totdl fluctuailon amount In — —] o 0 — -580 -6 1,100 | 1,377 -309 -17 -326
current period
Balance as of September 30,2006 | 4,479 | 4,716 | 67 | 4,783 | 1,119 — 84 30,720 990 | 32915 523 | 41,654
Evaluation / Currency translation
difference, etc.
> .
Y— o O
° o $ O 0
Q =)
5 8 B 3 g g
o = [ = -~ 8
= 5 o5 c @ o
— o C
S é % u— = =
c i) 3 ® © o
(@] b _ S5 C (@]
B < Sk B S =
5 © E (&) 5 ©
? @] = N
(I T ° §
= +~
Balance as of March 31, 2006 5,093 — 5,093 47,075
Fluctuation amount during the current period
Dividend of earned surplus -719
Current period net profit 409
Reserve disposition —
Fixed asset advanced depreci ation reserve disposition (previous period) —
Fixed asset advanced depreciation reserve disposition (current period) —
Acquisition of treasury stock -20
Disposition of treasury stock 3
Fluctuation amount (net amount) in current period in items other 1,292 0 1,292 1,292
than shareholder equity
Total fluctuation amount in current period -1,292 0 -1,292 -1,619
Balance as of September 30, 2006 3,801 0 3,800 45,455
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7. Divisional amount of work orders received, completed work, and work

carried over (individual)

(in millions of yen)

Current period

Previous period

From April 1, 2006 ] From April 1, 2005 :| Difference
to March 31, 2007 to March 31,2006
Amount C?QF: (r%ent Amount C?QF: (r%ent Amount %

3 | Electrical work 31,161 222 33,551 23.0 -2,389 -7.1
é Air-conditioning work 79,321 56.6 74,893 51.2 4,428 5.9
; Plumbing/sanitation work 29,696 21.2 37,753 25.8 -8,056 -21.3
% Total 140,179 100.0 146,197 100.0 -6,018 -4.1
2 (Governmenta work) 19,601 14.0 29,423 20.1 -9,822 -33.4
2 (Private sector work) 120,578 86.0 116,774 79.9 3,804 3.3
G
% Renewal work 63,596 454 57,772 39.5 5,823 10.1
£ | overssaswork 4,784 34| 9635 6.6 4,851 50.3

Electrical work 31,974 20.6 35,381 23.8 -3,406 -9.6
% Air-conditioning work 84,459 545 77,317 52.1 7,142 9.2
é Plumbing/sanitation work 38,588 24.9 35,733 24.1 2,854 8.0
% Total 155,022 100.0 148,432 100.0 6,590 4.4
g (Governmenta work) 26,372 17.0 24,960 16.8 1,412 57
%’ (Private sector work) 128,650 83.0 123,472 83.2 5178 4.2
g Renewal work 59,655 38.5 49,901 33.6 9,753 195

Overseas work 8,759 5.7 11,895 8.0 -3,136 -26.4
| Electrical work 21,847 194 22,660 17.7 -812 -3.6
% Air-conditioning work 64,621 57.3 69,760 54.7 -5,138 -7.4
.-é Plumbing/sanitation work 26,320 23.3 35,212 27.6 -8,891 -25.3
§ Total 112,790 100.0 127,632 100.0 -14,842 -11.6
é (Governmental work) 33,697 29.9 40,468 317 -6,771 -16.7
2 | (Private sector work) 79,002 701| 87164 68.3 8071 03
g Renewal work 26,283 233 22,342 175 3,941 17.6

Overseas work 11,596 10.3 15,571 12.2 -3,975 -25.5
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8. Others

Officer changes (scheduled for June 28, 2007)
1. Representatives change
Non-applicable
2. Other officers changes
(1) New director candidates

Director Development Technology HQ Masaki NUMAKURA  (Currently Officer Treatment

Deputy General Manager and Devel opment Technology HQ Deputy

Sales HQ Deputy General Manager General Manager and Sales HQ Deputy
General Manager)

Director Tokyo Head Office Hidetaka MORI (Currently Trustee Tokyo Head Office

Representative Attache General Manager Representative Attache General
Manager)

(2) Director scheduled for retirement

Currently Managing Director SalesHQ  Sadao KODAMA (Special Advisor Sales HQ)
Deputy General Manager

Concluded
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